Land degradation is a serious issue that is
disturbingly pronounced globally. Degraded
areas amount to 1/4 of usable land on
Earth, and the issue is particularly acute in
dryland regions. Given the increasing global
population and decreasing land availability
and quality, there is great incentive to increase
productivity on land already in use. Part of
this solution requires improved economic
management of the land, based on better
valuation of the total benefits derived from it.

The Economics of Land Degradation Initiative is a global
assessment of the economic benefits of land and its
ecosystems. The Initiative’s vision is to transform global
understanding of land value, and create awareness of
how sustainable land management protects natural
capital, preserves ecosystem services (which are or could
become business assets), combats climate change,
and contributes to food, energy, and water security.
It is an international network of scientists, and public
and private decision-makers who are committed to
delivering transboundary guidelines for sustainable land
management that are rooted in peer-reviewed research
and designed for scalable adaptation.
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Valuing land and land-based ecosystem
services is an urgent and necessary action
required in order to focus attention on
adopting sustainable land management. The
ELD Initiative will outline economic valuation
methods and scenarios, and identify potential
options and pathways for action that will
inform decision-making for investment in and
improved management of land.
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The ELD Initiative operates with support from the United Nations
Convention to Combat Desertification (UNCCD), and its core scientific
and political partners: the German Federal Ministry for Economic
Cooperation and Development (BMZ), the European Commission
(EC), Korea Forest Services (KFS), the International Food Policy
and Research Institute (IFPRI), the Stockholm Environment Institute
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Costs and Risks of Degradation
•

The Millennium Ecosystem Assessment
estimates that 60% of global ecosystem
services have degraded in the last 50 years.

•

Annual economic losses from deforestation and
land degradation are estimated at 1.5-3.4 trillion
Euro in 2008, or about 3.3-7.5% of global GDP. *

Business risks as a result of degradation include
reduced productivity, decreasing raw material
availability, political instability, and social problems
(both in their consumer base and workforce) such
as health issues, poverty, field abandonment,
migration, and regulatory and legal ramifications.

Benefits of
Sustainable Land
Management
Land is an integral asset for many
industries, and as a result the
private sector has a pivotal role
in the management and use of
land. Degraded land is an underperforming asset, which ultimately
has a high cost for businesses,
especially now that productive land
is becoming scarce. Sustainable land management
provides opportunities for the private sector to reduce
costs and increase efficiency, develop inclusive
value chains, ensure supplies of raw materials and
utilities, improve yields and operations, as well as
prospect new markets and create new activities. It
also reduces risk and secures any current operations.
At a time when Corporate Social Responsibility is
a key factor in market success, being part of the
solution to the global land degradation problem
promotes positive brand imaging and goodwill.

Impacted Industries
Simple risk analyses show that land degradation poses significant risks and opportunities to all industries.
Those closer to land in the value chain are directly impacted and tend to be more aware of land degradation
effects. These include: basic resources (e.g., forestry, mining, agriculture), food and beverage, construction and
materials, industrial goods and services (including transportation and packaging), personal and household goods
(e.g., tobacco, clothing, electronics), utilities, leisure, and travel. For these sectors, land is a central asset to their
business. For others, land degradation costs are inherited through suppliers (raw material prices, availability,
etc.). Land is not generally perceived as “core business”, but as peripheral - an oversight in consideration of the
impacts degraded land has on business and economic opportunities inherent in sustainable land management.
The ELD Initiative aims to change this and promote beneficial, economically rewarding action.
For more information, please see ELD Business Brief: Opportunity Lost, 2013. http://eld-initiative.org

The ELD and the Private Sector
The ELD Initiative is uniquely positioned to promote
improved designs of private sector strategies and
decision making for sustainable land management,
and works closely with entities like the World Business
Council for Sustainable Development. The initiative is
focused on raising awareness and developing a toolbox
to identify opportunities and integrate land degradation
issues into business decisions. It recognises the
importance of the private sector and can assist them in:
•

Identifying business opportunities for investment
in land and natural infrastructure

•

Building up synergistic, joint public-private
partnerships

•

Adapting an enabling policy environment for
integrated business operations and investments

•

Providing scientific credibility to economic
assessments and cost-benefit analyses

The Initiative will publish a comprehensive report
specifically dedicated to the private sector, which will
highlight the benefits of sustainable land management
and show how the private sector can establish itself as
a global leader in the land management challenge.

